
How Tennessee Hospital Liens Can Affect An Injury Settlement 

A Hospital Bill Doesn’t Just Stay In The Billing Department Once There’s A 

Personal Injury Claim 

A lot of injured people assume the legal case and the hospital bill are two separate problems. 

They aren’t. In Tennessee, a hospital may be able to assert a lien against part of an injury 

recovery, which means money from a settlement can be claimed before the injured person ever 

sees it. 

https://www.youtube.com/shorts/-M_7REEcSfE 

In today’s world, Tennessee hospitals are operating under tighter margins than ever, leading to 

a surge in aggressive lien filings. While federal laws ensure you receive emergency care, they 

don't protect your settlement from a hospital's billing department.  

At the Law Office of Eric Beasley, we've noticed that hospitals are now monitoring court filings 

and records requests in real-time to ensure they perfect their liens within the statutory 120-day 

window. If your lawyer isn't thinking three steps ahead, that "stabilizing treatment" could end 

up claiming the lion's share of your recovery. 

The Federal Rule That Puts Hospitals In The Picture Early 

Part of the reason this issue comes up so often is that hospitals with emergency departments 

have duties under federal law. Under the Emergency Medical Treatment and Labor Act 

(EMTALA), Medicare-participating hospitals with emergency departments must provide an 

appropriate medical screening exam when someone comes in seeking treatment for an 

emergency medical condition, regardless of ability to pay. If an emergency medical condition is 

found, the hospital must provide stabilizing treatment within its capabilities or arrange an 

appropriate transfer. 

However, that doesn’t mean treatment is free. It means the hospital can’t simply refuse to 

examine or stabilize a person because they don’t have insurance or can’t pay right then. The bill 

still exists, and if the injury later leads to a settlement claim, that’s when Tennessee’s hospital 

lien law can become a major issue. 

What The Tennessee Hospital Lien Law Actually Does 

Tennessee’s hospital lien statute gives hospitals a way to claim payment from money recovered 

because of the injury that led to the treatment. Under Tennessee Code § 29-22-101, hospitals 

have a lien for reasonable and necessary charges for hospital care, treatment, and maintenance 

of an injured person upon any recovery the person receives because of those injuries. 

https://www.tennesseeinjuryattorney.com/
https://oig.hhs.gov/reports/featured/emtala/
https://oig.hhs.gov/reports/featured/emtala/
https://www.tba.org/?pg=LawBlog&blAction=showEntry&blogEntry=30565#:~:text=Background,settlement%20without%20addressing%20the%20lien.


That’s the part many people never see coming. They think the settlement is between them and 

the insurance company. But if the hospital properly perfects its lien, the hospital may have a 

claim against that recovery too. 

This is one reason a personal injury case isn’t just about proving fault and damages. It’s also 

about making sure the recovery doesn’t get eaten up in ways the client never expected. 

The 120-Day Filing Window Matters 

One of the most important parts of the Tennessee statute is timing. Under Tennessee Code § 

29-22-102, a hospital must file a verified statement to perfect the lien within 120 days of your 

discharge.  

As Eric Beasley explains in the video above, many lawyers accidentally "tip off" the hospital by 

requesting records too early. If a hospital knows a high-value personal injury claim is 

developing, they will move quickly to lock in their lien.  

Our strategy is built around managing this flow of information to protect your net recovery—

the money that actually ends up in your pocket. 

Why This Can Become A Trap In Injury Cases 

A lot of personal injury lawyers start collecting medical records as soon as the file opens. On the 

surface, that sounds smart. In many cases, it is. But hospital lien issues can make the timing 

more nuanced than people expect. 

The concern attorney Beasley raises is practical. Once a hospital sees record requests tied to an 

injury lawyer, it may recognize that a liability claim is developing and move quickly to perfect a 

lien if the statutory deadline has not passed. The hospital doesn’t need to guess whether there 

might be insurance money out there forever. It only needs enough reason to act while the filing 

window is still open. 

That doesn’t mean every hospital will react the same way. It also doesn’t mean a lawyer should 

always delay all records work in every case. It does mean this isn’t a one-size-fits-all decision, 

and it’s exactly the kind of issue that can cost a client money if the lawyer doesn’t understand 

how Tennessee’s lien deadline works. 

This Issue Is About Strategy, Not Delay For Delay’s Sake 

The wrong takeaway from this topic would be, “Just wait on everything.” That’s not the point. 

Injury cases still require prompt investigation. Evidence disappears. Witness memories fade. 

Insurance companies get busy building their own version of events. But hospital lien issues 

show why a personal injury attorney has to think several moves ahead instead of treating every 

case file the same way from day one. 

Some of the key questions include: 

https://www.tennesseeinjuryattorney.com/personal-injury
https://law.justia.com/codes/tennessee/title-29/chapter-22/section-29-22-102/
https://law.justia.com/codes/tennessee/title-29/chapter-22/section-29-22-102/


• When was the client discharged from the hospital? 

That date can control the lien filing window under the statute. 

• What records are truly needed immediately? 

Some cases may need fast investigation in one area without triggering unnecessary early 

record activity in another. 

• Has a lien already been filed? 

Sometimes the issue is no longer theoretical because the hospital has already acted. 

• How will this affect the client’s net recovery? 

A settlement number doesn’t mean much if large lien claims strip away the result. 

That’s why hospital lien law isn’t just a side issue. In some cases, it directly affects what the 

client actually takes home. 

What Injured People Usually Miss About Settlement Money 

Most injured people think about the gross settlement because that’s the number they hear. But 

the real question is net recovery, what’s left after fees, expenses, and medical claims are 

addressed. 

Hospital liens can change that number in a big way. So can other medical repayment issues. 

That’s one reason a personal injury lawyer shouldn’t just chase a settlement figure and call it a 

day. The real job is to manage the entire picture, including the parts that can quietly drain value 

out of the case before the client ever gets the check. 

For example, a case may sound strong on paper, but if a hospital has timely perfected a large 

lien and no one planned around it, the final outcome may look very different than the client 

expected. That’s not just frustrating. It can affect whether the case actually helps the person 

who was injured. 

The Lien Issue Doesn’t Mean The Hospital Always Wins Everything 

A hospital lien is serious, but it isn’t the same thing as a blank check. 

The statute speaks in terms of reasonable and necessary charges, and lien perfection matters. 

Timing matters. Compliance with the statute matters. Case-specific facts matter. In some 

situations, the amount being claimed or the status of the lien still has to be evaluated carefully 

rather than simply accepted at face value. 

That’s why this issue needs legal attention instead of panic. The danger isn’t just that a lien 

exists. The danger is that no one is paying close enough attention to how it was asserted, when 

it was asserted, and what effect it will have on the client’s actual recovery. 

FAQs About Hospital Liens In Tennessee Injury Cases 

What is the definition of a "perfected" lien?  



In Tennessee, a lien isn't just a bill; it is "perfected" when the hospital files a formal, verified 

statement in the office of the circuit court clerk in the county where the hospital is located. If 

they miss the 120-day deadline or fail to follow the filing rules, their claim to your settlement 

changes significantly. 

Can a hospital lien take my entire settlement?  

Tennessee law includes a "1/3 rule" (T.C.A. § 29-22-101) which generally states that a hospital 

lien cannot exceed one-third of the damages recovered. However, this is a complex calculation 

that involves attorney fees and other costs. This is why having a lawyer who understands the 

math of a net recovery is so important. 

Does a hospital lien apply to my own health insurance?  

Typically, if a hospital accepts your health insurance (like BlueCross or Medicare) and receives 

payment, they are often contractually or legally barred from filing a lien for the difference 

between their bill and the insurance rate. This practice, known as balance billing, is a major 

area of litigation. 

A Good Injury Case Strategy Has To Include The Money Flow After The Settlement, Not 

Just The Settlement Itself 

A lot of personal injury lawyers focus on building the claim and fighting the insurance company. 

And that definitely matters. But if they ignore how hospital liens work, they may be missing one 

of the biggest financial threats to the client’s recovery. 

Attorney Eric Beasley has spent over 25 years handling serious injury cases in Tennessee, and 

our firm’s approach is built around straight talk, hard work, and real results. If you’ve been hurt 

and you’re worried about what hospital bills or liens may do to your case, call the Law Office Of 

Eric Beasley or contact us online for a free consultation. You won’t get false promises. You’ll get 

a direct look at how the case works, what risks need to be managed, and what it may take to 

protect your recovery. 
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